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SCHEPULE

PART I - cle S eg be shed

(a) The Contractor shall furnish to the Government such equipment, o
spare parts, modification kits, components, and data for equipwent of types
which are being or may hereinafter be manufactured by the Contractor as the
Government may call for hersunder, Quantities of the supplies to be
furnished shall be determined as hereinafter provided.

(b) From time to time, the Government will furnish to the Con-

" tractor, Production Lists, numbered serielly, setting forth the items
which the Government desires to procure, together with the desired
delivery schedule and preservation, packaging, packing and marking
requirements therefor. Each such Production List shall set forth therein
the estimated dollar amount thereof. Supplies of a critical nature in
Production Lists shall be earmarked with an asterisk preceding the part
number and the Contractor agrees to achieve earliest possible delivery of
such items, The Contractor will promptly delete from said lists any items
rendered obsolete by design changes and insert in lieu thereof superseding
. and interchangeable items, if eny, in the same or lesser quantities, as
appropriate, Upon acceptance or after these deletions and insertions, if
any, the request will be an Approved Productlon list, The Contractor will
immediately transmit six coples of the Approved Production List, together
with any pertinent information concerning the superseded items and any
superseding noninterchangeable items to the Contracting Officer and his
duly authorized representatives so thatesuperseding part numbers:ean be
procured on subsequent Production lists. The Contractor will be obligated
to furnish the items in the quantities listed therein, and subject to its
rights elsevhere specified in this contract, the Government will be
ohligated to take delivery of the items so furnished on an Approved
Production list. Where Approved Production Lists do not contain a
quantitative delivery schedule, the Contractor shall forward direct to

the Contracting Officer, an interim schedule indicating the estimated date
of delivery of critical supplies, The Contractor is hereby authorized to
make delivery in advance of the schedule appearing on any Approved
Production List under this contract.

(¢) If it appears to the Contractor at any time that the total price
of the total quantity of items covered by any or all Approved Production
Iists is likely to exceed the funds allotted hereunder in PART ViI, the
Contractor shall notify the Contracting Officer and the authorized
representative of the amount of such excess. Within thirty (30) days
after receipt of such notice, the Government will either notify the
Contractor it has teken action to increase the funds allotted, or will
notify the Contractor of the items or quantities to be deleted from such
Approved Production lists in order to bring it within the dollar amount
thereof. If the Government fails to act within said thirty-day period,
the Contractor shall submit to the Contracting Officer and the authorized
representatives a recommendation of the parts to be deleted to bring the
Approved Production Iist within said dollar amount and the Contracting
Officer shall approve or disapprove such recommendations within ién (10)
days after receipt thersof. If the Contracting Officer fails to act
within said ten (10) day perioed, the recommendation of the Contractor
shall be deemed to have been approved and the Production Lists shall be
modified accordingly. If the Government deletes items or quantities
from an Approved Production List:, such action shall be considered a
pertial termination under the clause hereof entitled Termination for
Convenience of the Government.

SEGHET
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PART II - Procedure for Pricing

(a) As soon as possidle after receipt by the Contractor from the
Contracting Officer of a Production List, but in no event more than
sixty (60) days after such receipt, the Contractor shall prepare and
submit to the Contracting Officer a Proposed " Friced . Exhibit, numbered
the same as the Approved Productien List with the unit and total prices
and delivery schedule co the itema shown thereon. A reproducible
original and at least ten (10) coples of the Proposed Price Exhibit will
be prepared and shall be delivered promptly by the Contractor to the
Contracting Officer. The reproducible and three (3) copies shall earry
at the end thereof, a certificate manually signed by an officer or other
person authorized to bind the Contractor, stating that the prices therein
represent & firm quotation. Each such BExhibit shall require the written
approval of the Contraecting Officer stating that the prices therein are
fair and reasonable. Each such Exhibit shall set forth therein the
tota) dollar amownt. .

() If the Proposed Priced Exhibit is approved by the Contracting
Officer 1% shall be a numbered exhibit to the contract. If the Contrac-
ting Officer and the Contractor fail to agree on Prices in the Proposed
Priced Exhibit, the failure to agree shall be deemed a disagreement as

- %o & guestion of faet which shall be disposed of in accordance with the
clause thereof entitled "Disputes”. The Contracting Officer shall
reduce to writing by a Preposed Priced Exhibit his decision, contain-
ing prices he believes fair and reasonable. The prices decided by the
Contracting Officer shall be paid upon all deliveries, pending final
decision of the dimpute.

(e) Upon approval of any Priced Exhibit, the Contracting Officer
shall deliver a copy thereof to the Contractor and forward one copy
thereof bearing his written approval to the Finance Officer responsible
for making payments under this coutreet. Upen Coverument's acceptance
of delivery of any of the items listed on an Approved Prieed Exhibit,
the Contractor shall be antitled to be peid therefor at the prices
shown on the Approved Priced Exhibit.

(4) The Contrmctor shall be paid upon the submission monthly of
preperly certified invoices or vouchers, for partial deliveries accepted
by the Govermment, or, whea requested by the Contractor, payment for
accepted partial deliveries shall be made vhenever such payment would
equal or exceed either $1,000.00 or 50% of the total amownt of the
Approved Price Exhibit.

PART III - Delivery
Deliveries ghall be made in accordance with the delivery schedulas

set forth in the Approved Priced Exhibits as may be generated under this
coentract from time to time. AN

E ) \! .“\
PART IV - Inspection and Acceptance '

All supplies and services to be furnished under this contract shall
be shipped F.0.B. Contractor's Plant in accordance with shipping instruct-
ious to be issued at a later date. Inspection and acceptance of the .
supplies or services called for herein, shall be made by the Governmeat

at destination.

-5 -
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PART V - Period of Performance

’ (2) The Contractor shall furnish the articles and supplies requested
hereunder during the period 1 March 1958 thru 31 December 1958.

(b) The Government is granted the right and option of renewing or
extending this contract for any additional periods of time but not to
exceed 3C June 1959. This option to extend will he exercised by
isgsuance of an Amendment to this contraet.

PART VI - Establishment of a Pricing Formula

The parties hereto shall negotiate and establish a fixed pricing
method for certain periods of time. The agreed upon formula(ae) shall
be set forth in an amendment hereto.

PART VII - Funds Allotted

had purposes of this contract there has been a total sm of
lotted for the performance of work as may be called for
by the Covernment from time-to-time. If, at any time, the Contractor
is of the opinion that the cost of such work will exceed the amount
gset forth above, it shell notify the Contracting Officer in accordance
vith the provisions of paragraph (c) of PART I.
PART VII1 - Waiver { -equirements ! jeneral Provisions
25%1

Notwithstanding the requirements of any of the General Proviaions
of this contract to the contrary, whensoever the Contractor, in performance
of the work under this contract, shall find that the requirements of any
of the clauses of the TJeneral Provisions are in conflict with security
instructions issued tv the Contractor by the Contracting Officer or by
his duly &authosized :epresentative for security matters, the Contractor
' shall cali the attention or the uontract.nz Officer to such conflict and
A the Contracting Officer or hig duly authorized representative for security
matters shall (1) »dify or resciad such security requirements or {11i) the
Contracting Officer shall issue to the Contractor a waiver of compliance
with the requirements ot the Seneral Provisions coaflicting with such
security requirements. Any waiver of compliance with the Jeneral Provisions
of this contract issued by the Contracting Officer shall be in writing,
except that the approvael by the Cuntracting Officer of ary subcontract
issued hereunder by the Contractor shall be deemed tc constitute approval
of waiver of eny clauses of the jensral Provisions in conflict with the
stipulations of such subcontract. ’

PART IX - Special Security Restrictions

The Zontractor shall not raveal (1) the specific nature or sny details
of the work beiny performed hereunder or (ii) ary infornation whatsoever
with respset to the department of the Jovernment spoasoring this eontract
and the work thereunder except as the Contractor is directed cr permitted
to reveal such information by the Contracting Jfficer or by his duly auth-
orized representative for security matters, and notw!thstanding any clause
or section of this contract to the contrary, the Coatract.,:- shall aot inter-
pret any clause ~r serti-n ~f thia cnntracrt aa regnirine ~r permittinzg divul-
gence O 8uc iOIMmMATIon To Aanv nerann, ™n'is ~r private, or t~ anvy officer
Or depmllmetl s whe suvelnele WilGoutl Lhe cXDreSs Congell Ui Lhe cuatracting
wfficer or his dui: autno:ized reygresentative for security matters.

SEGRET
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Production List No, To

From,
(Authorized Representative)
To,
(Contractor)
Tarough
(ontracting Cfficer)
Item Part
No, Ne, Nomernclature Uy Est, Jost Remarks

Preservation, Packing, Packeginrg and Preservation

Delivery: Shipment of above parts is desired im ‘i

Approved_

(Date)

Signed,

(Authorized Representative)
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GENERAL PROVISIONS

1. DEFINITIONS

As used throughout this contract, the following terms shall
have the neanings sct forth below:

(a) The term "Sceretary" means the Sccretary, the Under Scere-
tary, or any Assistant Sccretary of the Department and the head or
any assistant head of the cxecutive agency; and the term "his duly
authorized representative” nieans any person or persons or board (cther
than the Contracting Officer) authorized to act for the Secrctary,and
the term "Departnent” nmeans that component of the Government having
cognizance of this contruct and represented by the Contracting Officer
executing this contract.

(b) The term "Contracting Officer" means the person cxecuting
this contract on behalf of the Government, and any other officer or
civilian employce who is a properly designated:Contracting Officer.
and the term includes, except as otherwise provided in this contract,
the authorized representative of a Contracting Officer acting within
the linits of his authority.

{(c) Excopt as otherwise provided in this contract, the term
"gubcontracts" includes purchase orders under this contract.

(d) The tern “"contract work" means all work to be performed
under this contract including any studies covering fundamental, thzo-
retical, or experimental investigations; any extension of the inves-
tigative findings and theorics of a scientific and technical nature
into practical application; any tangible terms, hercinafter referred
to as supplics, if called for hercin, furnished to the Government;
and any reports, data, couputations, plans, drawings, and specifica-
tions with respect to the foregoing.

2. CHANGES

The Contracting Officer may at any time, by o written order, and
without notice to the surctics, umke changes, within the gencral scope
of this contract, in any one or norc of the following: (i) drawings,
designs, or specifications, where the supplices to be furnished are to
be specially manufacturced for the Governument in accordance therewith;
(ii) methed of shipment or packing,; and (iii) place of delivery. If
any such change causes an increasc or decrease in the cost of, or the
tine required for, performance of this contract, an equitable adjust-
ment shall be nade in the contract price or delivery schedule, or
both, and the contract shall be nedified in writing accordingly. Any
clain by the Coutractor for adjustiient under thils clause rmst be as-
serbed within 60 days froi the date of receipt by the Contractor of
the notification of change; PROVIDED, however, that the Contracting

FP (Oct 8, 1956)
Price Rev.
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Officer, if he decides that the facts Justify such action, may receive
and act upon any such clain asscerted at any tinme prior to final pay-
ment under this contract. Failure to agree to any adjustment shall
be a dispute concerning a question of fact within the neaning of the
clause of this contract entitled "Disputes." However, neothing in

this clause shall excuse the Contractor from proceeding with the cen-
tract as changed.

TSI A L
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Except as otherwise provided i ract, no paynent for
extras shall be mad such extras and the price therefor have

2 ittt o | - ol . b FaWaNaK4
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L.- VAPIATION IN QUANTITY

No variation in the quantity of any itcm called for by this con-
tract will be accepted unless such variation has bcen caused by con-
ditions of loading, shipping, or packing, or allowances in nanufac-
turing processcs, and then cnly to the extent, if any, specificd
elsevhere in this contract.

5. INSPECTION

(a) A1l supplics (Which tern throughout this clausc includes

without limitation raw materials, components, intermediate asscrblies,

and end products) shall be subject to inspection and test by the Gov-
ernment, to the extent practicable at all times and places including
the period of manufacture, and in auy event prior to final acceptance.

(b) In case any supplics or lots of supplies arc defective in
naterial er workmanship or otherwise not in confeormity with the re-
quirements of this contract, the Govermment shall have the right
elther to reject them (with or without instructions as to their dis-
position) or to require their correction. Supplics or lots of sup-
plies which have been rejected or required to be corrccted shall be
removed or corrected in place, as requested by the Contracting Officer,
by and at the expense of the Contractor promptly after notice, and
shall not again be tendered for acceptance unless the forner toender and
either the rejection or requirement of correction is discloscd. If
the Contractor fails promptly to remove such supplics or lots of sup-
plies, when regquested by the Contracting Officer, and to proceed
promptly with the replacement or correetion thercof, the Governnent
cither (i) may by contract or otherwise replace or correct such sup-
plics and charge to the Contractor the cost oceasioned the Government
therceby, or (ii) nay terminate this contract for default as provided
in the clausc of this contract entitled "Default'. Unless the Con-
tractor eleets to correct or replace the supplies which the Governnment
has a right to reject and 1s able to nake such corrcetion or replace-
nent within the required delivery schedule, the Contracting QOfficer
may require the delivery of such supplies at a reducticon in price

TP (Oct. 8, 1956) -
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which 1s equitable undcr the circumstances. Failure to agree to such
reduction of price shall be a dispute concerning a question of fact
within the meaning of the clauvse of this contract entitled "Disputes'.

(c) 1Ir any Inspection or test is made by the Government on the
premises of the Contractor or a subcontractor, the Contractor without
additional charge shall provide all reasonable facilitics and assist-
ance for the safety and convenience of the Government inspectors in
the performance of their duties. If Govermment inspection or test is
made at a poiat other than the premises of the Contractor cr a sub-
contractor, it shall be at the expense of the Government, PRCVIDED,
that in case of rojection the Govermment shall not be liable for any
reduction in value of samples used in connection with such inspection
or test. All inspecticns and tests by the Government shall be per-
formed in such a manner as not to unduly delay the work. The Govern-
ment reserves the right to charge to the Contractor any additienal
cost of Government inspection and test when supplics are not ready at
the tine such inspection and test is requested by the Contractor. Final
acceptance or rejeetion of the supplics shall be made as promptly as
practicable after delivery, except as otherwise provided in this con-
tract; but failure to inspect and accept or reject supplics shall
neither relieve the Contractor from responsibility for such supplics
as arc not in accordance with the contract requirements nor irpose
liability on the Govermment therefor.

() The inspection and test by the Government of any supplics
or lots thereof does not relieve the Contractor fiom. any responsibility
regarding defects or other failures to mect the contract regquirements
which may be discovered prior to final acceptance. Except as other-
wise provided in this contract, final acceptance shall be conclusive
except as regards latent defects, fraud, or such gross mistakes as
anount to fraud.

(e) The Contractor shall provide and naintain an inspection
systen acceptable to the Government covering the supplics hercunder.
Records of alil inspection-work by the Contractor shall be kept com-
plete and available to the Government durtng-the performance of this
contract and for such longer period as may be specified elsewhere in
this contract.

6. RESPONSIBILITY FOR SUPPLIES

Except as otherwise provided in this contract, (i) the Contractor
shall be responsible for the supplics covered by this contract until
they are delivered at the designated delivery point, regardless of
the point of inspection, and (ii) the Contractor shall bear all
risks as to rejected work after notice of rejection.

7. ASSIGNMENT OF CLAIMS

(a) Pursuant to the provisions of the Assignment of Clains Act
of 1940 as amended (31 U.S. Code 203, 41 U.S. Code 15), if this

FP (Oct. 8, 1956) -3 -
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contract provides for payments aggregating $1,000 or more, claims

for moneys due or to becone dua to the Contractor from the Govern-
ment under this comtract way be assigned to a bank, trust company,
~or other financing institution, including any Federal lending ageney,
and nay thereafter be further assigned and reassigned to any such
institution. Any such assignment or reassignment shall cever all
amounts payable under this contract and not already paid, and shall
not be made to more than one party, except that any such assignment
or reassignment may be made to onc party as agent or trustee for two
or nore parties participating in such financing. Notwithitanding any
provision of this contract, payment to an assignce of any moneys due
or to become duec under this contract shall not, to the extent provided
in sald Act as amended, be subject to reduction or sct-cff.

(b) In no event shall copies of this contract or of any plans,
specifications, er other sinilar docunents relating to werk under
this contract, if wmarked "TOP SECRET," "SECRET," "CONFIDENTIAL,"
- be furnished to any assignee of any claim arising under this coniract
or to any other person not entitled to receive the same; DROVIDED,
that a copy of any part or all of this contract so marked Ay be fur-
nished, or any information contained thercin may be disclesed, to such
assignec upon the prior written authorization of the Contracting Cfficer

(c) The Contractor shall obtain the written auwthoriration of
the Contracting Officer prior to the assignment of any rights under
this contract.

8. ADDITIONAL BOND SECURITY

If any surety upon any bond furnished in connection with this
contract becomes unacceptable to the Governnent, or if any such
surety falls to furnish reports as to his financial condition from
tine to time as requested by the Government, the Contractor shall
_ Prouptly furnish such additional security as nay be required from
A d tine to time to protect the interests of the Govermment and of per-
sons supplying labor or materials in the prosecution of the work
contemplated by this contract.

9. FEDERAL, STATE ANB LOCAL TAXES

(a) DEFINITIONS. As used throughout this clause, the following
terms shall have the meanings sct forth below:

(1) The tern "direct tax" means any tax or duty
directly applicable to the completed supplics or
services (as distinguished from taxes dircctly ap-
Pliecable to materials and componcents used in the
manufacture or furnishing of the completed supplies
or services) covered by this contract cr any other
tax or duty from which the Contractor or this trans-
Te-—action is exempt. It includes any tax or duty dircctly

-
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applicable to the iuportation, producticn, processing,
nanufacture, construction, sale, or usc of such sup-
plies or services; it alsec includes any tax levied on,
with respeet to, or measurcd by sales, receipts fron
sales, or usc of the supplies or services covered by
this contract. The term does not include transpertation
taxes, unemployment compensation taxes, social sccurity
toxes, income taxes, cxcess profits taxcs, capital stock
taxes, property taxes, and such other taxes as are not
within the definitien of the term "dircet tax" as sct
forth above in this paragraph.

(11) The term "contract date" mcans the cffective
date of this contract if i% is a negotiated contract
or the date set for the opening of bids if it is a
contract centered into as a result of formal advertising.
For the purpose of any additional procurenent of supplies
or scrvices called for by any agrecuent supplemental
hereto, the term "contract date" shall refer to the date
of such supplemental agrecnent.

(b) FEDERAL TAXES. Except as may be otherwise provided in this
contract, the contract price includes all applicable Federal taxes in
effect cn the contract date.

(¢) OTATE OR LOCAL TAXES. Except as may be otherwise provided
in this contract, the contract price does not include any State or
dlocal direct tax in effect cn the contract date.

(4) EVIDENCE OF EXEMPTION: The Government agrees, upon request
of the Contracter, unless there exists no legal basis to sustain an
exemption, to furnish a Tax FExemption Certificate or other similar
evidence ef exemption with respect to any direct tax not included in
the contract price pursuant to this clause; and the Contractor agrees,
in the event of the refusal of the applicable taxing authority to ac-
cept such evidence of exemption, (1) promptly to nctify the Contracting
Officer of such refusal, (ii) to cause the tax in question to be paid
in such manner as to preserve all rights to refund thereof, and (iii)
if so directed by the Contracting Officer, to take all necessary acticn,
in cooperation with and for the benefit of the Government, to secure
a refund of such tax (in which event the Government agrees to reim-
burse the Contractor for any and all reasonable expenses incurred at
its direction).

(e) PRICE ADJUSTMENT, If, after the contract date, (i) the
Federal Government or any State or local government either imposes
or increases (nr removes an exemption with respect to) any direct
tux, or any tax directly applicable to the materials or compecnents
used in the manufacture or furnishing of the completed suppliecs or
services covered by this contract, or (ii) the Federal Government or
any State or local government refuses to accept the evidence of exemp-
tlon, furnished under paragraph (d) hereof, with respect to any direct

¥P (@ct. 8, 1956)
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tax excluded from the contract price, or (iii) the Federsl Government
does not furnish a tax excmption certificate or cther similar evidence
of exemption with respect to any direct tax excluded from the contract
price, and if under elther (i), (i1), or (iii) the Contractor is
cbliged to and does pay or bear the burden of any such tax (and does
not secure a refund thereof), the contract price shall be correspondingly
increased, and if interest and penaltles are incurred by reascn of
delay in payment of such tax on the ingtructicn of the Contracting
Officer, and sueh interest and penalties are legally impesed, the con-
tract price shall be correspondingly increased, If, after the contract
date, “he Contractor i1s relieved in whole or in part from the payment
or the burden of any direct tax included in the contract price, or any
=ax directly applicable to the meterials or components used in the
manufacture or furnishing of the completed supplies or services covered
by this contract, the Contractor agrees promptly to notify the Contrac-
tlng-Officer of such relief, and the contract price shall be corres-
bondingly decreased or the amount of such relief paid over to the
government, Invoices or vouchers covering any lIncrease or decrease

in ecentract price pursuant to the provisions of this paragraph shall
state the amouut thereof, as a separate added or deducted item, and

shall identify the particular tax imposed, increased, eliminated, or
decreased

‘ (f) REFUND OR DRAWBACK, If any tax or duty has been included
in the contract price cr the price as adjusted under paragraph (e) of
this clause, and if the Contractor is entitled to a refund or drawback
by reason of the export or re-export of supplies covered by this con-
tract, or of materisls or components used in the manufacture or fur-
Lishing of the completed supplies or services covered by this contract,
the Contractor agrees that he will promptly notify the Contracting
Officer thereof and that the amount of any such refund or drawback
obtained will he paid over to the Government or credited against amounts
due from the Government under this contract, PROVIDED, however, that
the Contractor shall not be required to apply for such refund or draw-
back unless so requested by the Countracting Officer.

10  DISPUTES

.Except as otherwise provided in this contract, any dispute con-
c§rn1ng a question of fact arising under this contract which is not
disposed of by agreement shall be decided by the Contracting Officer,
who shall reduce his decision to writing and mail or otherwise furnish
a copy thereof to the Contractor. Within thirty (30) days from the
date of receipt of such copy, the Contractor may appeal by mailing or
ctherwise furnishing to the Contracting Officer a written appeal ad-
dressed to the Secretary, and the decision of the Secretary o his
duly authorized representative for the hearing of such appeals shall,
unless determined by a court of competent jurisdiction to have been
frauvdulent or capriciocus or arbitrary or so grossly erroneous as neces-
sgrily to imply bad faith, or not supported by substantial evidence, be
final end conclusive: PROVIDED, That, if no such appeal is taken, the
decision of the Contracting Officer shall be final and conclusive In
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connection with any appeal proceeding under this clause, the Contractor
shall be afforded an opportunity to be heard and to offer evidence in
support of its appeal. Pending final decision of a dispute hereunder,
the Contractor shall proceed diligently with the performance of the
contract and in accordance with the Contracting Cfficer's decision.

11. BUY AMERICAN ACT

The Centractor agrees that there will be delivered under this con-
tract only such unmanufesctured srticlet, materials and supplies (which
term "articles, materials and supplies" is hereinafter referred to in
this clause as "supplies") as have been mined or produced in the United
States, and only such manufactured supplies as have been manufactured
in the United States substantially all frem supplies mined, produced
or manufactured, as the case may be, in the United States. Fursuant
to the Buy American Act (41 U. 8. Code 10a-d), the foregeing provision
shall not apply (i) with respect to supplies excepted by the Secretary
from the applicaticn of that Act, (11) with respect to gupplies for vse
outside the United States, or (ili) with respect to the supplies %o be
delivered under this contract which are of a class or kind determined by
the Secretary or his duly authorized representative not to be mined, pro-
duced, or manufactured, as the case may be, in the United States in suf-
filcient and reasonably available commercial quantities and of a satis-
factory quality, or (iv) with respect to sueh supplies from which the
supplics to be delivered under this contract are manufactured, as are
¢f a class or kind, determined by the Secretary or his duly authorized
representative net to be mined, produced, or manufactured, as the case
may be, in the United States in sufficient and reascnably available com-
mercial quantities and of a satisfactory quality: PROVIDED, That this
exception (iv) shall not permit delivery of supplies manufactured out-
side the United States if such supplies are manufactured in the United
States in sufficient and reasonably available commercial quantities and
of a satisfactory quality.

12. EIGHT-HCUR LAW OF 1912

This contract, to the extent that i1t is of a character specified
in the Eight-Hour Law of 1912 as amended (4O U, S. Code 324-326) and
is not covered by the Walsh-Healey Public Contracts Act (L1 U. 8. Ceée
35-45) is subject to the following provisions and exceptions of said
Eight~Hour Law of 1912 as amended, and to all cther provisiens and ex-
ceptions of said Law.

No laborer or mechanic doing any part of the work contempla-
ted by this contract, in the employ of the Contractor or any sub-
contractor contracting for any part of the said work shall be re-
quired or permitted to work more than eight hours in any one cal-
endar day upon such work, except upof, theékcondition that cempen-
sation is paid to such lsborer or mec anic in accordance with the
provisions «f this clause. The wages of every such laborer and
mechanic employed by the Contractor or any subcontractor engaged
in the performasnce of this contract shall be computed on a basic day rate of
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eight hours per day; and work in excess of eight hours ver day is
permitted only upon the condition that every such laborer and mechanic
shall be compensated for all hours worked in excess of eight hours
per day at not less than one and one-half times the baaic rate of
pay. For each violation of the requirements of this clausc a penalty
of five dollars shall be imposed upon the Contractor for each such
}aborer'or mechanic for every calendar day in which such employee

18 required or permitted to labor more than eight hours upon said
work without receiving compensation computed in accordance with this
clause; and all penalties thus imposed shall be withheld for the use
and benefit of the Government.

13.  WALSH-HFEALEY PUBLIC CONTRACTS ACT

) If this coutract is for the menufacture or furnishing of mater-
lals, supplies, articles or equipment in an amount which exceeds or
may exceed $10,000 and is otherwilse subject to the Walsh-Healey Public
A d Contracts Act as amended (41 U. S. Code 35-45), there are hercby incor-
po?ated by reference all representations and stipulations required by
said Act and regulations issued thereunder by the Secretary of ILabor,
sucp representations and stipulations being subject to all applicable
rulings and interpretations of the Secretary of Labor which are now
or rny hereafter be in effect, except that the Contractor shall no%
be reguired to include this clause in Subcontracts iﬁsueaumg}éunder
when the inclusion of this clause in a supcontract would jeqpafaizg
or conflict with the security considerabtions established in connec-
Liou with this contract. o It

1k, NONDISCRIMINATICN IN EMPLOYMENT

St (a) In connection with the paxfarmance of werk under this con-
e tract, the Contracter agress.not to discriminate against any emrloyee
or ?PPllcanF for employment because of race, religion, coler, or
-’ ngt?onal origin. The aforesaid provision shall include, but nct be
limited o, the following: employment, upgrading, demction, or
t?ansfer; recruitment or recruitment advertising; layoff or termina-
tion; rates of pay or other forms of compensation; and selecticn
fer training, including apprenticeship. The Contracter agrees 1o
post.hereafter in conspicuous places, available for employees and
applicants for employment, noticcs to be provided by the Conbracting
Officer setting forth the provisions of the nondiscrimination clause.

,.fwvjéiééb? The Contractor further agrees to insert the foregoing pro-
- sfaﬁdqrgn all_su§contract§ issued hereunder, except subcontracts fer
of thEAfOcSmm?rc1al supplle§ or raw materials, and except as insertion
Tt iy Eoang provision in a subcontract would jecpardize or con-
Allet with the securilty fousiderations established in connection with

—

momse B1S_ contract.
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15. COFFICTALS NOT TO BENEFIT

No member of or delegate to Congress, or resident commissioner,
shall be admitted to any share or part of this contract, or to any
benefit that may arise therefrom; but this provision shall not be con-
strued to extend to this contract if made with a corporation for its
general benefit.

16. COVENANT AGAINST CONTINGENT FEES

The Contractor warrants that no person or selling agency has been
ecmployed or retained to solieit or secure this contract upon an agrecment
or understanding for s commlssion, percentage, brokerage, or conbtingent
fee, excepting bona fide employees or bona fide established commercial
or selling agencies maintained by the contractor for the purpese of
securing business. For breach or violation of this warranty the Govern-
ment shall have the right to annul this centract without liability or in
its discretion to deduct from the contract price or consideration the
full amount of such commission, percentage, brokerage, or contingent fee.

o W 2 M P s

L -h.-LI\\J.L\.H.[‘ J .Lﬁ Tﬁ VLDV

If this coutract is a negotiated fixed-price type of contract for
production or modification of aireraft (or missiles having the generg
characteristics of aireraft) the clause set forth below shall appl

ibed in
loss or
aracteristics
less, or dtéstruc-

(a) Subject to the definitions and limitations pres

this clause, the Government assumes the risk of damage to
destruction of aircraft (or missiles having the general
of aircraft) in the open, PROVIDED, that such damag
tion is caused by any of the fOllCWLng perils;

(1) Fire; lightning, windstorm, cyelefie, tornade, hail; explosion;
riot, riot attending a strike, civil commopfon, vandalism and malicious
nischief; sabotage; aircraft or objects £Alling therefrom, vehicles running
on land or tracks, excluding vehicles Swned or operated by the Contractor
or any agent or employec of the Co ractor; smoke; carthquake or volcanic
eruption; flood, meaning thereb 131né%of a body‘of water, hostile or
warlike action, including actifn in hindering, combating, cr defending
against an actual, impendi or expected attack by any government or
govereign power (de Jure Ar de facto), or by any authority using military,
naval, or air forces, #r by any agent of any such govﬁ%nment, power, auth-
ority, or forces; '

f¥dbove, if such other peril
"4 réserve for self-insurance)
ce with thL normal practice of the Contractor, or a prevailing
> in the industry in which the Contractor is engaged with respect

(11) ASther peril of a type nofu
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{o)—Feor purposaes -of- this-elausetr——m-

(1) The term "Aircraft" means aircraft to be furnished to
the Government under this contract, including cemplete aircraft; and
aircraft in the course of manufacturs or modification, including en-
gines, instruments, subassemblies, parts, and equipment installed
therein, or in process of ingtallation, and all uninstalled proper
withdrawn from stores for installation in aircraft in the open o
temporarily removed from .such aircraft, provided such uninstalled pro-
rerty is in the open. A

(i1) The term "in the open" means located wholly outside of
buildings or roofed structures.

(c) The Government's obligation under this clause shall extend
only to aircraft in the open under condltions approved by the Contrac-
ting Cfficer, and shall not extend to the following:

(1) loss, destruction, or damage fesulting from failure of
the Contractor, duc to willful misconduct ‘or lack of good faith of any
of the Contractor's managerial personnel, to maintain and administer a
program for the maintenance, repair, protection, and prescrvation of
alreraft in the open, in accordance with sound industrial practice. The
term "Contractor's managerial personnel" means the Centractor's directors,
officers, and any of its managers, superintendents, or other equivalent
representatives who have supcrvision or direction of all or substantially
all of the Contractor's busjness, or all or substantially all of the
Contractor's operation at y one plant or separate locatien at which
this contract is performe s Or a separate and complete major industrial
operation in connection With the performance of this contract;

(i1) 1loss, dfstruction or damage to aircraft in the possession
or control of any sub, ontractor, except to the extent that the subcon-
tract, with the appydval of the Contracting Officer and consistent with

this clause, may otherwise provide.

(d) Thye Contractor warrants that the contract price dees not
and will not ingllude any charge or regerve for insurance (including
self-insurance/funds or reserves) covéring damage to or loss or destruc-
tion of airerfft in the open caused by any of the perils set forth in
paragraph (g} hereof.

) In the event of damage to or logss or #&dstruction of air-
craft in fhe open, the Contractor shall take all reasonable steps to
protect Auch aircraft from further dgma%ﬁ; gPorwte damaged and undam-
R sbeaible order, and furnish

aged ajrecraft, put all aireraft in the
to thy¢ Contracting Officer a statement

(i) the lost, destroyed, or damagéﬁlaiiﬂraft;
(11) the time and origin of the loss, destruction, er damage;
(iii) all known interests in commingled property of which

T .
G2 o S S A e E At s e o e PaTes
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in such commingled properiy.

The Contractor shall be reimbursed for expenditures made by it in
Performing its obligations under this paragraph, to the extent approve
by the Contracting Officer and this contract shall be modified in wrif-
ing accordingly.

(£) If prior teo acceptance by and delivery to the Govgfnment
any aircraft in the open is lest, destroyed, or damaged due tg/any of
the perils set forth in paragraph (a) hereof, the Governmen}/may, unless
otherwise provided in this contract, elect to require that/such aircraft
be replaced by the Contractor or restored by the Contrac¥or tc the condi-
tion in which it was immediatcly prior to such damage./ If the Government
requires the aircraft to be replaced or restored, anfquitable adjust-
ment shall be made in the amount due under this copfract and in the time
required for its performance, and this contract all be meodificd in
writing accordingly. Alternatively, the Govermdent may elect to termi-
nase this contract as to any such lost, destr#yed, or damaged aircraft,
and in that event the riihts of the partiesBhall be as provided in the
clause entitled Termination for Convenieng€ of the Government.

(g) In the event the Contracor is at any time reimbursed or
compensated by any third person for ghy damage to or loss or destruction
of any ailrcraft in the open caused by any peril set forth in paragraph
(a) hereof for which the Contra tor has been compensated by the Govern-
ment, it shall equitably reimb‘rée the Govermment. The Conbractor shall
do nothing to prejudice the vernment's rights to rccover against
third parties for any such Xoss. destruction or damage and, upon the
request of the Contractin Officer, shall at the Government's expense,
furnish to the Governmeny all reasonable assistance and cooperation
(ineluding the prosccupfon of suit and the execution of instruments of
assignment or subrogajfion in favor of the Government) in cbtaining re-
covery.

(h) Anyloss or destruction of, or damage to, prepevty fur-
nished by the GAvernment will be governed by the clause of this con-
tract entitled/"Govermment-Furnished Property,” to the extent that
such clause ¥/s, by its terms, applicable.

i) Any loss, or destruction of, or damage to, aircraft oc-
curring An connection with operations of said aircraft will be governed
by the/clause of this contract entitled "Flight Risk,” to the extent

ot

web—fuekh—elaase—is; by tts—torms;, =ppticabtes
18. MILITARY SECURITY REQUIREMENTS

(a) The provisions of this clause shall apply to the extent that
this contract involves access to security information classificd "Con-
fidential" including "Confidential - Modified Handling Authorized" or
higher.
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(b) The Government shall unotify the Contractor of the security
clagssification of this ccntract and the elements thereof, and of any
subsequent revisions in such sceurity classification, by the usec of a
Security Requirements Check List (DD Form 254 and 254-I).

(e) To the extent the Government has indicated as of the date
of this contract, or thereafter indicates, security classification under
this contract as provided in paragraph (b) above, the Contractor shall
safeguard all classified elements of this contract and shall provide and
maintain a system of security controls within its own organization in
accordance with the requirements of:

(1) the Security Agreement (DD Form 44l), including the Department
of Defense Industrial Security Manual for Safcguarding Classificd Infor-
mation as in effect on date of this contract, and any modification to
the Security Agreement for the purpose of adapting the Manual to the
Contractor's business; and

(ii) any amendments to said Manual made after the date of this
contract, notice of which has bcen furnished to the Contractor by the
Security Office of the Military Department having security cognizance
cver the facility. ,

(d) Representatives of the Military Department having security
cognizance over the facility and represewtatives of the contracting
Military Department shall have the right to inspect at reasonable inter-
vals the procedures, methods, and facilities utilized by the Contractor
in complying with the sccurity requirements under this contract. Should
the Government, through its authorized representative, determine that
the Contractor has not complied with such requirements, the Government
shall inform the Contractor in writing of the proper actions to be
taken in order to effeet compliance with such requirements.

(e) If, subsequent to the date of this contract, the security
classifications or requirements under this contract are changed by
the Government as provided in this clause and the sceurity costs under
this contract are thereby increased or decreasad, the contract price
shall be subjecet to an equitable adjustment by reason of such increased
or decreased costs, Any equitable adjustment shall be accomplished in
the same manner as if such changes were directed under the "Changes"
clausce in this coutract.

(f) The Contractor agrees to insert, in all subecontracts hercunder
which involve access to classified seccurity Information, provisions which
shall conform substantially to the language of this clause, including
this paragraph (f) but cxcluding the last sentence of paragraph (c) of
this clause.

(g) The Contractor also agrees that it shall determine that any
subcontractor proposed by it for the furnishing of supplies and scr-
vices which will involve access to classified information in the Con-
tractor's custody has been granted an appropriate facility security
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clearance, which is still in effect, prior to being accorded access
to such classified security information.

19. UTILIZATION OF SMALL BUSINESS CONCERNS

(a) Tt is the policy sf the Government as declared by the Con-
gress to bring about the greatest utilization of small business con-
cerus which is consistent with efficient production.

(b) 'The Contractor agrees to accomplish the maximum amount of
subcontracting to small business concerns that the Contractor finds
to be consistent with the efficient performance of this contract.

20. EXAMINATION OF RECORDS

The following clause will be applicable in all negotiated fixed-
price supply contracts and purchase srders 1n excess of $1,000.

EXAMINATION OF RECORDS

. () The Contractor agrees that the Contracting Officer or any
of his duly authorizcd representatives shall, until the expiration
of three years after final payment under this contract, have acccss
to and the right to examine any directly pertinent books, documents,
papers and records of the Contractor involving transacticns related
to this contract.

(b) The Contractor further agrees to ineclude in all his sub-
contracts hereunder a provision to the effect that the subcontractsr
agrecs that the Contracting Officer or any of his duly authorized
representatives shall, until the expiration of throe years after
final payment under the subcontract, have access to and the right to
examine any directly pertinent books, documents, papers, and records
of such subcontractor involving transactions related to the subcon-
tract. The term "subcontract” as used in this clause oxcludes (i)
purchase orders not exceceding $1,000 and (ii)' subcontracts or pur-
chase orders for public utility services at rates established for
uniform applicability to the general public.

21l. GRATUITIES

(a) The Government may, by written notice to the Contractor,
terminate the right of the Contractor to procecd under this contract
1f 1t is found, after notice and hearing, by the Secretary or his
duly authorized representative, that gratuities (in the form of
entertalnment, gifts, or otherwise) were offered or given by the
Contractor, or any agent or representative of the Contractor, to any
officer or employee of the Goverament with a view toward securing a
contract or sccuring favorable treatment with respect to the awvarding
or amending, or the making of any determinations with respect to the
performance of such contract; PROVIDED, That the existence of the
facts upon which the Secrebary or his duly authorized representative
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makes such findings shall be in issue and may be reviewed in any com-
petent court.

(b) In the event this contract is terminated as provided in
paragraph (a) hereof, the Government shall be entitled (1) to pursue
the same remedies against the Contractor as it could pursue in the event
of a breach »f the contract by the Contractor, and (ii) as a penalty in
addition to any other damages to which it may be entitled by law, to
exemplary damages in an smount (as determined by the Secretary or his
duly authorized representative) which shall be not less than three nor
more than ten times the costs incurred by the Contractor in providing
any such gratuities to any such officer or employee.

(¢c) The rights and remedies of the Government provided in this
clause shall not be exclusive and are in addition to any other rights
and remedies provided by law or under this contract.

22. CONVICT LABOR

In connection with the performance of work under this contract,
the Contractor agrees not to employ any person undergoing sentence of
imprisonment at hard labor.

23. NCIICE AND ASSISTANCE REGARDING PATENT INFRINGEMENT

The provisicns of this clause shall be applicable only if the
smount of this contract is in excess of $5,000.

(a) The Contractor shall report to the Contracting Cfficer,
promptly and in reascnable written detail, each notice or claim of
Patent infringement based on the performance of this contract of which
the Contractor has knowledge.

(b) In the event of litigation against the Government on account
of any claim of patent infringement arising out of the performance of
this contract or cut of the use of any supplies furnished or work or
services performed hereunder, the Contractor shall furnish to the
Government, upon request, all evidence and information in pessession
of the Contractor pertaining to such litigation. Such evidence and
informatisn shall be furnished at the expense of the CGovernment except
In those cases in which the Contractor has agreed to indemnify the
Government against the claim being asserted.

2k, REPORTING OF ROYALTIES

The provisions of this clause shall be applicable cnly if the
amount of the contract is in excess of $10,000.

(a) The Contractor shall report in writing (in quadruplicate) to
the Contracting Officer as soon as practicable after execution of this
contract whether or not any royalties in excess of $250 have been paid
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or are to be pald by the Coutraszter dyrectly to ahny perasorn cr firm i
poncection with the perforvacnc of *hia coptract = T reyalties 1o cx-
cass of 3250 have beesn paid o Lre vo be pald to any person ov Tirm, the
report shail inelude k. fodd swicy itoms of informa%icn with raspect p]
suck royeltles (duelufi.g the leitial $250):

(1} 'fe rame and addrass of each licenscr te whom reyalties iu
excegss of $250 bave beer peid or are -0 te maid,

_ (2} The patent mubers, petent application serial rumcors {with

filing detes), or oiher identifizution of the basis for -guch rnyalties,

(3) ne marner of coapuiing the royaltdies coensizting cf (1) ’
a:brief ldevvification ¢f cach royalty-beariry unit or preceés, (ii}
Lne totad amount of reyalties, and (1i1) the percentage‘rate or dollors
enc cecta anount of reoyalties on each such unit cr process r FROVIDED
Shat 1f the royalsies cannct be computed In terms of units er dollars
?§d céqts valie, tﬁen other data showing the menncr in which +the Con-
bracbor computas the royalbies.

tractor may furnish a single; corgolidated repcrt for eazcn accounting
pericd of the Contreetor during vaich She Contractor has centracts with
She Government, provided the Coatractor has reqanated ard obtained vne
Fricr written approval of the Coutrect.ng Ofiicer. Sueh sonsclidatesd
por taalli be furniabed, whew She furpisbing thersof has boen spproved,
1a bre Lamber ol coples as approved, as doca es practicable affer tha
claose of the accounting period coverel by the repert.  Suer ceonsclidated

() Tr Xiew ¢f furaishing a report under varagraph (a), the Cone

repord shall be made iu aceordance with Crnbracter's zotablished acccouut-
Ing v oaciies, and shall includz, for the acecunving period, the votal

s of royalties aceruing to each licengoo a rate 1 eweess of
21,000 par amnam ot bhe Cmn?racior's mver~&13 izcznézge i? :Cf:» ii

3L, 00 i1 busiress, togethar wish
{1) the rame and addracs of cack sach licensar, (11} the patent pumrers,
patent spplication serial nuwbare {(with filing dat=s), cr cther identi.
ficatlon of the bazis fer such royalties, (1fi) a brier descripticon of
the st ject matter of the license under which royalties are charged,
viv) the perceniags vate or unit amcant, cr if the royelties do net
soorue by rate or unlt srouut, saeh other data siovwlae the masner by
winlek ftoe royalties acerue te licensor, and (v} an estimate oY Aapproxi-
vatdon (witheut detailed aceounting) of the mertion of such revaities
that may be attridvutable to forernment contracts. The Contrac;nr sh;Tl
3L r@quested‘by the Govermwme:nt, furnlsh at Government expense a mnré o
detalled allocatizn of suach royalty paymeris astrivutable 0 Gnvefnmpnt
contracts. ‘ o

(e} Iu the event thet the Contrachor requests written approval to
furnish consolidated reporis urder parapgranh o) above, the Cohx;uciiﬁ;
Officer sihall promptly conslder the reguest aad, Muralsh 1o the Ccntraﬁj
tor a letter stating wbelher*ar net the request is avpreved and, ncz»v
withstanding any such epproval, the Ceatracting ffficer shall bave the
right to gquesticn any sach subseguently furuished rEPore as te accureoy
sr eompleteness of date and to ssk for additienal intermetion, The -
Contracter shall furnish a 2opy of such lebter of approeval to thé'crqi
tracting Sfficer admluistering this cunbract. ‘ -

i
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(2) After payment of eighty perceat (80%) of the amount of this
contract, as from time to time amended, further payment shall be with-
held until a reserve of either (i) ten percent (10%) of such amount cr
(i) $5,000, vwhich ever is less, shall have been set aside, such reserve
or the balance thereof to be retained until the Contractor shall have
fzgn;Shed to the Contracting Officer the report called for by paragraph
o fuiZ?Of or the copy ef the letter approving the Contractor's request
cont] ish the report under paragraph (b); PRCVIDED that no amcunt shall
“oHtlnue to be withheld from payment for the causes specified in this
i:ragraph () if the Contracting Officer shall find that the Contractor
re:gggzbgeen.furnished a letter as required by paragraph (c) within a
Soiidat de time after making written request to submit a single, con-
and PRoingip?rt u%der the provisions of paragraph (b) of this clausc;
tion, ord FURTHER that t@e Contracting Officer may, in his discre-
Videa i :i bayment to be withheld in the amcunt and menner above pro-
te- dtiars & Teport called for by paragraph (a) is unsatisfactory or (b)
L8 Gonbwkchas noi. been reteived, or if received, is found to be unsat-
;§fictory. No amount shall be withheld under this paragraph when the
roimam amount specified by this paragraph is being withheld under other
brovisions of this econtract The withholding of any amount or subseguent
Payme?t thereof to the Contractor shall not be construed as a waiver of
any right aceruing to the Govermnment under +this contract.

5. FILING OF PATENT APPLICATIONS

.(a) Before filing or cauging to be filed a patent application dis-
c1051yg.any”subjeet matter of this contract, which subject matter is
?la331f1ed Secret" or higher, the Contractor shall, citing the thirty

30) @ay Provision below, transmit the proposed application to the Con-
tract}ng Officer for determination whether, for reasons of national
security, such application should be placed under an order of secrecy
or sealed in accordance with the provisions of 35 U. S, Code 181-188
or the issuance of a patent should be otherwise delayed under pertinent
s?atutes or regulations; and the Contractor shall cbserve any:instruc~
tions of the Contracting Officer with respect to the manner of delivery
of the patent application to the U. S. Patcnt Office for filing, but
the Contractor shall not be denied the right to file such patent appli-
cation: If the Contracting Officer shall not have gilven any such in-
structions within thirty (30) days from the date of mailing or other
transmittal of the proposed application, the Contractor may file the
application.

(b) The Contractor shall furnish to the Contracting Officer, at
the timg of or prior to the time when the Contractor files or causes
to be filed a patent application disclosing any subject matter of this
contract, which subject matter is classified "Confidential," a copy of
such ?ppliaation for determination whether, for reasons of national
security, such application should he placed under an order of secrecy
or the issuance of a patent should be othorwise delayed under pertinent
statutes or regulations.
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(e) In filing any patext application coming within the seope f
E?is clause, ?he C?ntractor shall observe all spplicable securlty regu-
dtfgns covering the transmission of classified subject metter

26.  AUTHORIZATION AND CONSENT

The following clause shall be epplicable in all contracts for sup-

Eiiis (inecluding comstrustion work), execopt purchase orders of $5,000
oy less: "

»

The Government hercby gives itis cutherization sad consent (withcut
prejudice to its rights of lodemnification, if such rights are provided

“for in this contract) for all use ahd panufacture, in the performance of

this contract or any part hereof or any amepdaent hareto or any subecn-

tract hereunder (ineluding zny lowar-tier focontract), of aay patented

invention (i) embodied in the strudturs or compositicn of any article

the delivery of which is accapted Ry the Government under this centract,
or (11} utilized in the mechinery, tools, or metheds the use of which
necessarily results from compliance by the Centracter or the using siuo-
eontractor with (a) sﬁecificﬁtions or written provisicns new or hevealter
forming a purt of this contypet, or {b) specifie written instructicns

‘given by the Contracting Officer directing the matner of porformanc:.

e Cc;ﬂractcr‘s entire lirbility to the Government for patent infringe-
ment sri)l be determined sclely by the provisions of the indemnity clause,
1? any, included in the conbract and the Government assumes liability for
81l other infringement to the exteort of the authorization and censent

~ hereinubove granted, S

27  PATENT RIGHTS
t
(a) As used in this clausz, the follewing tevms shall have the
meanings set forth below:-

. {4} ‘e term "Subject Inventién" means any inventlen, improve-
nzut or discovery (whether or not patentable) conceoived mnr first actually
reduced to practice either (A) 1a the performance of the cxperimertal,
davelopmentel, »r researeh work cslled for or required wnder this con-
tract, or {B) in the perfoimance of any experimental, developmental, er
research work releting to the subject matter of this contract which was
done upon an urderstanding in writing that a contract would boe avarded;

-BROVIDED that the term "Subjset Invertion” shall not inelude any inven-

tion which is specifieally idcntificd and Jisted in the Schedule Lor the
purpose of exclbading it fror the licensc granted by this clavsa.

(i1) The term "focunical Personnel" means any perscn enpleyad
by or working under contract with the Contractors (cthor than n subcen-
Govcrmment 3n Lnpentions arising o i e oSl b e

n ‘ rising unde ubcontracts are sst forth in
prragraphs (g), (b}, and {i) of this clause) who, by reasen of the -
nature of his duties in ¢ounection with the performance of this cone-
tract, would resgonably be erpected to make inverbiors.
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(111) The terms "subcortract” and "subcontractor" mean any
subcorrtract or subcomtractor of the Contractor, and any lower~tier sub-
contract or subcowtractor under this contract.

(b) (1) The Contractor agrees to and does hereby grant to the Govern-
mgnt an irrevocable, nonexclusive, nontransferable, and royalty-frec
license to Practice, and cause to be practiced by or for the United
States Government throughout the world, each Subject Invention in the
manufacture, use and disposition according to law, »f any article or
material, and in the use of any method No license granted herein shall
convey any right to the Government to manufacture, have manufactured, or
use any Subjert Invention for the purpose of providing services or sup-
plies to the general public in competition with the Contracter or the
Contractor's commercial licenseces in the licensed fields.

(2) With respect to:
i) any Subject Invention made by ether than Technical Per-
gommel;

(1) any Subject Invention conceived prior teo, but first
actually reduced to practice in the course of, any of the experimental,
developmental, or research work specified in (a)(i) above: and

(i11) the practice of any Subject Invention in foreign
countries; the obligation »f the Contractor to grant a license as pro-
v?ded in (b)(1) above, to convey title as provided in (4)(ii)(B) or (&)

iv) below, and to convey foreign rights as provided in (e) below, shall
be limited to the extent of the Contractor's right to grant the same
Wwithout incurring any obligation to pay royalties or sther compensation
to others solely on account of said grant. Nothing contained in this
Patent Rights clause shall be deecmed to grant any license under any in-
vention other than a Subject Invention.

(?) ?he Contractor shall. furnish to the Contracting Officer the
following informatien and reports concerning Subject Inventions which
reasonably appear to be patentable:

(L) a written disclosure promptly after concepbion or first
actual reduction to practice of each such Invention together with a
written statement specifying whether or not a United States patent appli-
cation claiming the Invention has been or will be filed by cr on behalf
of the Centractor;

(ii) interim reports, at least every twelve menths, commen-
cing with the date of this contract, each listing all such Inventions
coucelved or first actually reduced to practice more than three menths
prior to the date of the report, and not listed on a prior interim re-
port, or certifying that there are no such unreported Inventicns; and

(iii) prior to final settlement of this contract, a final
report listing all such Inventions including all those previeusly listed
in interim reports.

(d) In connection with each Subject Inventicn referred to in
(e)(1) above, the Contractor shall do the following:
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(1) if the Ccntractor specifies that a United States
patent application cleiming such Invention will be filed, the Con-
tractor shall file or cause to be filed such application in due
form and time; however, if the Contractor, after having specified
that such an application would be filed, decides not to file or cause
to be filed said applicatinn, the Contractor shall so nctify the Con-
tracting Officer at the carliest practicable datec and in any event
no; later then eight months after first publication, public use or
sale.

(i1) if the Contractor speeifies that a United States
patent application claiming such Invention has not been filed and will
n9t be filed (or having specified that such an application will be
flled thereafter notifies the Cetrtracting Officer to the contrary), the
Contractor shall:

(A) inform the Comtracting Officer in writing at the
earliest practicable date nf any publication of such Inventicn made by
or known to the Contractor or, where applicable, of any contemplated
publication by the Contractor, stating the date and identify of such
publiecation or contemplated publication; and

. (B) convey to the Government the Contracter's entire
right, title, and intercst in such Invention by delivering to the Con-
tracting Officer upon written request such duly executed instruments
(Prep&red'by the Govermment) of agdignment and application, and such
other papers as are dcemed necessary to vest in the Government the
Contractor's right, title, and intercst aforesaid, and the right to
apply for and prosecute patent applications covering such Invention
throughout the world, subject, however, to the right of the Contrac-
tor specified in (e) below to file foreign applicatiens, and subject
further to the recservaticn of a non-exclusive and royalty-free license
tg the Contractor (and to its existing and future associated and affi-
liated companies, if any, within the corporate structure of which the
Contractor is a part) which license shall be assignable to the succes-
sor of that part of the Contractor's business to which such Invention
rerbains:

(i11) the Comtractor shall furnish promptly to the Con-
tracting Officer on request an irrevocable power of attorney to in-
spect and muke copies of cach United States patent application filed
by or on behalf of the Contractor covering any such Inventicn;

(iv) In the event the Contractor, or these cther than the
Govermment deriving rights from the Contractor, clects not to continue
brosecution of any such United States patent application filed by or
on behalf of the Contractor, the Contractor shall so notify the Con-
tracting Officer not less than sixty days before the expiration or
t@e respouse period and, upon written request, deliver to the Contrac-
ting Officer such duly exccuted instruments (prepared by the Government)
as are deemed necessary to vest in the Government the Contractor's
entire right, title, and interest in such Inventicn and the applica-
tlon, subject to the reservation as specified in (d)(ii) above; and

(v) the Centractor shall deliver to the Contracting Officer
uly executed instruments fully confirmatory of any licensc rights
herein agreed to be granted to the Goverument.
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(e) The Contractor, or those other than the Government deriving
rights from the Contractor, shall have the exclusive rights to file
applications on Subject Inventicns in each foreign country within:

(1) nine months from the date a corresponding United States
application is filed;

(ii) six months from the date permissicn is granted to file
forelgn applications where such filing had been prohibited for security
reasouns; or

(ii1) such longer peried as may be approved by the Contrac-
ting Cfficer. The Contractor shall, upon written request of the Con-
tracting Officer, convey to the Government the Contractorts entire
right, title, and interest in cach Subject Invention in each foreign
country in which an application has not been filed within the time
above specified, subject to the reservation of a non-exclusive and
royalty-free license to the Contractor together with the right of the
Contractor to graant sublicenses, which license and right shall be as-
signable to the successor of that part of the Contractor's business to
which the Subject Invention pertains.

(£) If the Contractor fails to deliver to the Contracting 3fficer
the interim reports required by (c)(ii) above, or fails to furnish the
wrltten disclosures for all Subject Inventions required by (c)(i) above
shown to be duec in accordance with any interim report delivered under
(c)(ii) or otherwise knowm to be unreported, there shall be withheld
from payment wutil the Contractor shall have corrected such failures
elther ten percent (10%) of the amount of this contract, as from time
to time amended, or five thousand dollars ($5,000), whichever is less.
After payment of eighty percent (80%) of the amcunt of this centract,
as from time to time amended, payment shall be withheld until a reserve
of elther ten percent (lO%) of -such amount, or five thousand dellars
($5,000), whichever 1s less, shall have been sct aside, such reserve
or balance thereof to be retained until the Contractor shall have fur-
nished to the Countracting Officer:

(i) the final report required by (c)(iil) above;

ii) written disclosures for all Subjeect Inventions required
by (c)(i)above which are shown to be due in accordance with interim re-
ports delivered under (c)(ii) above or in accordance with such final
reports or are otherwlse known to be unreported; and

(iii) the information as to any subcontractor required by (h)
below. The maximum amount which may be withheld under this paragraph
(£) shall not exceed ten percent (10%) of the amount of this contract
or five thousand dollars ($5,000), whichever is less, and no amount
shall be withheld under this paragraph (f) when the amount specified
by this paragraph (f) is being withheld under other provisions of this
contract. The withholding of any amount or subsequent payment thereof
to the Contractor shall not.be construed as a waiver of any rights ac~
cruing to the Government under this contract. This paragraph (f) shall
not be construed as requiring the Contractor to withhold any amounts
from a subcontractor to enforec compliance with the patent provisicns
of a subcontract.
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4(g) The Contractor shall exert all reasonable effort in negotia-
ting for the inclusion of this Patent Rights clause in any subcontract
hercunder of three thousand dollars ($3,000) or more having cxperimen-
tal, developmental, or research work as one of its purpcses. In the
event of refusal by a subcontractor to accept the Patent Rights clause,
the Contractor shall not proceed with the subcontract without written
authorization of the Contracting Officer, and upon obtaining such auth-
orization, shall cooperate with the Government in the negotiation with
such subcontractor of an acceptable patent rights clause; FPROVIDED,
however, that the Contractor shall in any event require the subcoutrac-
tor to grant to the Government patent rights under Subject Inventions
of no less scope and on ne less favorable terms than those which the
Contractor has under such subcoatracts, except that in no event shall
the subcontractor be required to grant to the Government patent rights
in excess of those herein agreed to be granted to the Government by the
Contractor. :

(h) The Contractor shall, at the carliest practicable date, nctify
the Contracting Officer in writing of any subcontract containing a patent
rights clause, furnish the Contracting Officer a copy of such clause, and
notify the Contracting Officer when such subcontract is completed. It is
understood that with respeet to such subcontract clause, the Government
is a thivd party beneficiary, and the Contractor hereby assigns to the
Governueut all the rights that the Contractor would have to enforce the
subcontractor's obligations for the benefit of the Government with res-
pect to Subject Inventions. The Contractor shall not be obligated to
onforce the agreements of any subcontractor hereunder relating to Subject
Inventions.

(i) When the Contractor shows that it has been delayed in the
performance of this contract by reason of its inability to obtain in ac-
cordance with (g) above a suitable patent rights clause from a gqualified
subcontractor for any item or service required under this contract for
which the Contractor itself does not have available facilitics or quali-
fied personncel, the Contractor's delivery dates shall be extended for a
period of time equal to the duration of such delay; and, upon raquest
of the Contractor, the Contracting Officer shall determine to what cx-
tent, if any, an additional cxtension of the delivery dates and an in-
creosc in contract prices based upon additional costs incurred by such
delay are proper under the circumstances; and the contract shall be
modified accordingly. If the Contractor, after exerting all rceasonable
effort, is unoble to obtain a qualificd subcontractor as sct forth above,
the Contractor may submit to the Contracting Officer o written request
for waiver or modification of the requirement that a suitable patent
rights clausc be included in the subcontract.

Buch request shall specifically state that the Contractor has used
all reasonable effort to obtain such qualificd subcontractor, and shall
cite the waiver or termination provision hercinafter sct forth. If,
within thirty-five (35) days after the date of rcceipt of such reguest
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for a waiver or modification of said requirement, the Contracting Offi-
cer shall faill to deny in writing such reguest, the requircement shall
be deemed to have been waived by the Govermment. If within such periocd
the Contractor shall receive a written denial of such request by the
Contracting Officer, this contract shall thereupon automatically ter-
minate and the rights and obligations of the parties shall be governed
by the provisions of the clause of this contract providing for termina-
tion for the convenicnee of the Government.

28. COPYRIGHT

(2) The Contractor agrces to and does herceby grant to the Govern-
ment, and to its officers, agents and employces acting within the scope
of their officinl duties, (1) a royalty-frec, nonexclusive and irrevo-
cable licensc to reproduce, transliatce, publish, use, and dispose of,
and to authorize others so to do, all copyrightavle material first pro-
duced or composcd and dclivered to the Govermment under this contract
by the Contractor, its cmployces or any individual or concern specifi-
cally cmployed or assigned to originate and prepare such material and
(11) a license as aforesaid under any and all copyrightced or copyright-
able work not first produccd or composed by the Contractor ia the per-
formance of this contract but which is incorporated in the naterial fur-
nished under the contract, provided that such license shall be only to
the extent the Contractor now has, or pricr to completion or final set-
tlement of the contract may acquire, the right to grant such liccnse
without bceoming liable to pay compensation to others solely because
of such grant.

(b) The Contractor agrcees that it will exert all reasonable cffort
to advise the Contracting Officer, at the time of delivering mny copy-
rightable or copyrighted work furnished under this contract, of any
adversely held copyrighted or copyrightable material incorporated in
any such work and of any invasion of the right of privacy therein con-
tained.

(c) The Contractor agrees to roport to the Contracting Officer,
promptly and in reasonable written detail, any notice or claim of copy-
right infringement recaived by the Contractor with respect to any mater-
ial delivercd under this contract.

-2 —REPRCESC IO AND- ST OF —TRCHNICAL TATH ”’,,—,—,,—'

i
The Contractor agrees to and does hercby gront to the GevErnment,
to the full cxtent of the Contractor's right to do-sowithout payment
of compensation to others, the right to _ru uce, usc, and disclese
for governmental purposes (inclyds he right to give to foreign gov-
ernments for their use C national intercst of the United States
moy demand) al any part of the reports, drawings, blueprints, data,
2l information specificd to be delivered by the Coutractor
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30. GOVERNMENT-FURNISHED PROPERTY

(a) The Government shall deliver to the Contractor, for usc in
councetion with and under the terms of this contract, the property des-
cribed in the Schedule or specifications, together with such related
data a-d information as the Contractor may request and as may reason-
ably be required for the intended use of such property (hercinafter
referred to as "Goveriment-furnished Property"). The delivery or per-
formance dates for the supplies or services to be furnished by the Con-
tractor under this contract arc based upon the expectation that Govern-
nent-furnished Property suitable for use will be delivered to the Con~
tractor at the times stated in the Schedule or, if not so stated, in
sufficient time to enable the Contractor to neet such delivery or per-
formonce dates. In the event that Government-furnished Property is not
delivered to the Contractor by such time or times, the Contracting Offi-
cer shall, upon timcly written request made by the Contractor, make o
determination of the delay occasionced the Contractor thercby, and shall
equitably adjust the delivery or performance dates or the contract price,
or both, and any other contractual provision affected by such delay, in
accordance with the prochurcs provided for in the clausc of this con-
tract entitled "Changes.'" In the cvent the Government-furnished Property
1s received by the Contractor in a condltion not suitable for the in-

tended use the Contractor shall, upon recelpt thereof, notify the Con-
tracting Officer of such fact and as directed by the Contracting Offi-
cer, cither (1) return such pronurty at the Governnent's expense or
otherwise disposc of the property, or (ii) cffect repairs or modifica-
tions. Upon the completion of (i) cor (ii) above, the Contracting Officer
upon written request of the Contractor shall equitubly adjust the delivery
or performance dates or the contract price, or both, and any other con~
tractual provision affected by the rejection or dispesition, or the re-
pair or modification, in accordance w1th the procedures provided for in
the clause of this contract entitled "Changes." The foregoing provisions
for adjustment are cxclusive and the Government shall not be liable to
suit for breach of contract by reason of any delay in delivery of Gov-
ermnent-furnished Property or delivery of such property in o conditicn
not suitable for its intended use.

(b) By notice in writing the Contracting Officer may decreasce the
property furnished or to be furnished by the Government under this con-
tract. In any such case, thoe Controcting Officer upon the written re-
guest of the Contractor shall equitably adjust the delivery or per-

- formance dates or the contract priece, or both, and any other contrac-

tual provisions affected by the decrease, in accordance with the pro-
cedurcs provided for in the clause of this contract entitled "Changes.'
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(c) Title to the Governrent-furnished property shall remain in
the Government. Title to Govermment-furnished property shall not be
affceted by the incorporation or attachment thercof to any property
not owned by the Govermment, nor shall such Govermment~furnished pro-
perty, or any part thercof, be or become a fixture or losc its identity
as personalty by reason of affixation to any realty. The Contractor
shall maintain adequote property control records of Government-furnished
property in accordance with the provisions of the "Manual for the Control
of Government Property in the Possession of Contractors" (Appendix B,
Armed Services Procurcrient Regulation) as in effcet on the date of the
contract, which Manual is hercby incorporated by reference and made o
Paxrt of this contract.

(&) The Govermment-furnished property shall, unless otherwise
provided herein, be used only for the performance of this contract.

(e)‘ The Contractor shall maintain and administer, in accordance
with sound industrial practice, o program for the maintenance, repalr,
protection and prescervation of Governnent~furnished property, until
disposed of by the Contractor in accordance with this clause. In the
event that any damage occurs to Govermuent-furnished Property the risk
of which has been assumed by the Government under this contract, the
Government shall replace sueh itoms or the Contractor shall moke such
repair of the property as the Government dircects; provided, however,
that if the Controctor connot effect such repair within the tine re-
quired, the Contractor shall disposc of such property in the manner
directed by the Contracting Officer. The contract price includes no
compensation to the Contractor for the performance of any repair or
rcplacenent for which the Government is responsible, and an equitable
adjustment will be made in the contract price for any such repair or
replacenent of Govermment-furnished property made at the direction of
the Government. Any repair or replacenent for which the Contractor
is responsible under the provisions of this contract shall be accom-
plished by the Contractor at its owmn expense.

(f) (i) Except for loss, destruction or damnge resulting fror a
failure of the Contractor, duc to willful misconduct or lack of good
faith of any of the Contractor's managerial personncl as defined
herein, to maintain and administer the program for the maintenance,
repair, protection and preservation of the Goveranent~furnished pro-
perty as required by paragraph (o) hercof, and cxcept as speeifically
provided in clause (s)........of this contract or in the clause or
clauscs of this contract designated in the Schedule, the Contractor
shall not be liable for loss or destruction of or dannge to the Gov-
ernment-furnished property (A) caused by any peril while the property
is in tronsit off the Contractor's premises, or (B) caused by any of
the following perils while the property is on the Contractor's or sub-
contractor's premises, or on any other premises where such property
may properly be locatud or by remeval tharefron bocnuse .of any of the
following perils:
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(1) Fire, lightning; windstorm, cycione, tornado, hail; explo-
sion; riot, riot attending a strike, civil commotion; vandalism and mali-
cious mischief; sabotage: aircraft or objects falling therefrom; vehicles
running on land or tracks, excluding vehicles owned or operated by the
Contractor or any agent or employee of the Contractor; smoke, sprinkler
leakage; earthquake or volcanic eruption; flood, meaning thereby rising
of a body of water; hostile or warlike action, including action in hin-
dering, combating, or defending against an actual, impending or expected
attack by any government or sovereign power (de jure or de facto), or by
any authority using military, naval, or air forces, or by an agent of any
such government, power, authority, or forces; or

(II) Other peril, of a type not listed above, if such other
Peril is customarily covered by insurance (or by a reserve for self-
insurance) in accordance with the normsl practice of the Contractor, or
the prevailing practice in the industry in which the Contractor is en-
gaged with respeet to similar property in the same general locale.

The perils as set forth in (A) and (B) above are hercinafter called
"excepted perils."

This clause shall not be construed as relieving a subcontractor from
1iability for loss or destruction of or damage to the Government~Furnished
property while in its possession or control, except to the extent that
the subcontract, with the prior approval of the Contracting Officer, may
provide for the relief of the subcontractor from such lisbility. In the
absence cf such approval, the subcontract shall contain appropriate pro-
visions requiring the return of all Government-Furnished property in as
good condition as when received, except for reasonable wear and tear or
for the utilization of the property in accordance with the provisions of
the prime contract.

The term "Contractor's managerial personncl" as used herein means
the Contractor's directors, officers and any of its managers, superin-
vendents, or other equivalent representatives who have supervision or
direction of (I) all or substantially all of the Contracter's business;
(II) all or substantially all of the Contractor's operation at any one

lant or separate location ot which the contract is being performed;

b ~
\\\EIII) a scparate and complete major industrial operation in connection

with the performance of this contract.

(ii) The Contractor represents that it is not including in the
price hereunder, and agrees that it will not hercatter include in any
price to the Government, any charge or reserve for insurance (including
self-insurance funds or reserves) covering loss or destruction of or
damage to the Government-furnished property caused by any excepted
peril.

(iii) Upon the happening of loss or destruction of or damage
to any Government-furnished property caused by an excepted peril, the
Contractor shall notify the Contracting Officer thereof, and shall
FP (Oct. 8, 1956)
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communicate with the Loss and Salvage Organilzation, if any, now or here-
after designated by the Contracting Cfficer, and with the assistance of
the Loss and Salvage Orgonization so designated (unless the Contracting
Officer has directed that no such organization be cmployed), shall take
all reasonable steps to protect the Govermment-furnished property from
further domage, separate the damaged and undamaged Government-furnished
property, put all the Government-furnished property in the best possible
order, and furnish to the Contracting Officer a statement of: (A) the
lost, destroyed and damnged Government-furnished property (B) the time
and or’gin of the loss, destruction or damage, (C) all known intercsts
in commingled property of which the Government-furnished property is a
part, and (D) the insurance, if any, covering any part of or intercst

in such commingled property. The Contractor shall be reimbursed for

the expenditures made by it in performing its obligations under this sub-
paragraph (iii)(including charges made to the Contractor by the Loss and
Salvage Organization, except any of such charges the payment of which
the Government has, at its option, assumed directly), to the extent ap-
Proved by the Contracting Officer and set forth in a Supplemental Agrec-
ment,

(iv) With the approval of the Contracting Officer after loss
or destruction of or damage to Government-furnished property, and sub-
Ject to such conditions and limitations as may be imposed by the Con-
tracting Officer, the Contractor may, in order to minimize the loss to
the Government or in order to permit rosumption of business or the like,
sell for the account of the Government any item of Government-furnished
propersy which has been damaged beyond practicable remair, or which is
so commingled or combined with property of others, including the Con-
tractor, that separation is impracticable.

(v) Except to the extent of any loss or destruction of or
damage to Government-furnished property for which the Contractor is rc-
lieved of liability under the foregoing provisions of this clause, and
cxeept for reasonable wear and tear or depreciation, or the utilization
of the Govermment-furnished property in accordance with the provisions
of this contract, the Government-furnished property (othcr than property
permitted to be sold) shall be returned to the Government in as good
condition as when received by the Contractor in conncetion with this
contract, or as repaired under paragraph (e) above.

(vi) In the cvent the Contractor is reimbursced or compensated
for any loss or destruction of or damage to the Government-furnished
property, caused by an excepted peril, it shall equitobly reimburse the
Government. The Contractor shall do nothing to prejudice the Government's
rights to recover against third parties for any such loss, destruction or
damage and, upon the request of the Contracting Officer, shall at the
Government's expense, furnish to the Government all reasonable assistance
and cooperation (including the prosecution of suit and the cxecution of
instruments of assignment in favor of the Government) in obtaining re-
covery. In addition, where o subconbractor has not been relieved from
liability for ony loss or destruction of or damage to the Government-
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Furnished property, the Contractor shall enforece the liability of the
subcontractor for such loss or destruction of or damage to the Govern-
ment-Furnished property for the benefit of the Government.

(vii)(Where applicable). In the event any aircraft are to be
furnished under this contract, any loss or destruction of, or damage to,
such aircraft or other Government-furnished property occurring in con-
nection with operations of said alrecraft will be governed by the clause
of this contract captionzd "Flight Risks", to the extent such clause is,
by its terms, applicable.

(g) The Government shall ot all reasonable times have access to
the premises wherein any Government-furnished property is located.

(h) Upon the completion of this contract, or at such carlier date
as may be fixed by the Contracting Officer, the Contractor shall submit,
in a form acceptable to the Contracting Officer, inventory schedules
covering all items of Government~furnished property not consumed in the
performance of this contract (including any resulting scrap),_or not
theretofore delivered to the Government, and shall deliver or make such
other disposal of such Government-furnished property, as may be directed
or authorized by the Contracting Officer. Recoversble scrap from Gov-
crnuent~furrished property shall be reported in accordance with a pro-
cedure and in such form as the Contracting Officer may direct. The net
proceeds of any such disposal shall be credited to the contract price or
shall he paid in such other manncer as the Contracting Officer may direct

(i) Directions of the Contracting Officer and communications of
the Contractor shall be in writing.

31. TERMINATION FOR CONVENIENCE OF THE GOVERNMENT .

(a) Te performance of work under this contract may be terninated
by the Government in accordance with this clause in whole, or from tine
to time in part, whenever the Contracting Officer shall determine that
such termination is in the best interest of the Government. Any such
termination shall be effectzd by delivery to the Contractor of a Notice
of Termination specifying the extent to which performance of work under
the contract is terminated, and the date upon which such termination be-
comes effective

(b) After rcceipt of a Wotice of Termination, and exeept as other-
wise directed by the . Contracting Officer, the Contractor shall (1) stop
work under the contract on the date and to the extent spgeificed in the
Notice of Termination; (2) place no further orders or subcontracts for
woterials, services, or facllitics execpt as may be necessary for con-
pletion of such portion of the work under the contract as is not ter-
minated; (3) terminate all orders and subcontracts to the extent that
they relate to the performance of work terminated by the Notice of Ter-
nination; (H) assign to the Goverament, in the monner, at the tines, and
to the extent directed by the Contracting Officer, all of the right,
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title, and interest of the Contractor under the orders and subcontracts
so terminatcd, in which case the Government shall have the right, in its
discretion, to settlc or pay any or all claims arising out of the termina-
tion of such orders and subcontracts; (5) settle all outstanding liabi-
litics and all claims arising out of such ternination of orders and sub-
contracts, with the approval or ratification of the Coutracting Cfficer,
to the extent he may require, which approval or ratification shall be
final for all the purposes of this clausce; (6) transfer title and deliver
to the Government, in the manner, at the tines, and to the extent, if any,
dircetel by the Contracting Officer, (1) the fabricated or unfabricated
parts, work in process, completed work, supplics, and other raterial pro-
duced as a part of, or acguired in connection with the performance of,
the work terminated by the Notice of Termination, and (ii) the completed
or partially completed plans, drawings, information, and other property
which, 1f the contract had been corpleted, would have been reguired to

be furnished to the Govermment, (7) usc its best efforts to scll, in the
manner, at the times, to the extent, and at the price or prices dirccted
or authorizcd by the Contracting Officer, any property of the types re-
ferred to in provision (5) of this varagraph, PROVIDED, HOWEVER, that the
Contractor (i) shall not be required to extend credit to any purchaser,
and (ii) moy acquire any such property under the conditions prescribed
by and at a pricc or prices approved by the Contracting Officer; and
PROVIDED further that thc procceds of any such transfer or disposition
shall be applicd in reduction of any payments to be nade by the Govern-
nent to the Contractor under this Contract or shall otherwisc be credited
to the price or cost of the work coverced by this contract or paid in such
other mamner as the Contracting Officer may direct; (8) coriplcte perfor-
mance of such part of the work as shall not have been terminated by the
Notice of Termination; and (9) take such action as may be nccessary, or
as the Contracting Officer may dircet, for the protection and prescerva-
tion of the property related to this contract which is in the possession
of the Contractor and in which the Govermaent has or nay acgquirce an
lnterest. At any time after expiration of the plant clearance period, as
defined in Scetion VIII, Armed Services Procurcment Regulation, as it way
be amended from tine to-timey-the Contractor may subnit to the Contrac-
ting Officer a list, certificd as to quantity and quality, of any or all
items of termination inventory not previously disposed of, cxclusive of
1tems the disposition of which has been dirceted or authorized by the
Contracting Officer, and may request the Governnent to remove such itams
or cnter into a storage agrecnent covering then. Not later thon fifteen
(15) days thoereafter, the Goverament will acceph title to such itams and
renove them or enter into a storage agrecnent covering the sane, PROVIDED
that the list submitted shall be subject to verification by the Contrac-
ting Officer upon removal of the itens, or if the items are stored, within
forty-five (L45) days from the date of submission of the list, and any
nceaessary adjustment to correct the list as subnitted shall be made prior
to final settlenent.

(c) After rcceipt of a Notice of Termination, the Contractor shall
submit to the Contracting Officer its termination claim, In the form and
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with the certification prescribed by the Contracting Officer. Such clain
shall be subnitted prooptly but in no event later than two ycars from

the effceetive date of termination, unless one or nore extensions in wrisg-
ing arc granted by the Contracting Officer, upon request of the Contrac-
tor made in writing within sueh two-year period or authorized cxtension
thereof. However, if the Contracting Officer determines that the facts
Justify such action, he may receilve and act upon any such ternination
elain at any time after such two-year period or any oxtension thercof.
Upon failure of the Contractor to subnlt its terminotion claim within

the tine alliowed, the Contracting Officer may deteruine, on the basis of
inforuation available to him, the arount, if any, due to the Contractor
by reason of the termination and shall thurcupon pay to the Contractor the
anount so dcternined.

(d) Subjeet to the provisions of paragraph (c), the Contractor and
the Contracting Officer rnay agree upon the whole or any part of the
anount or amounts to be paid to the Contractor by reason of the total
or partial termination of work pursuant to this clausce, which amount
or amounts may include a reasouable allowance for profit on work done.
The contract shall be amended accordingly, and the Contractor shall be
paid the agreed amount. Nothing in paragraph (c¢) of this clausc, pres-
cribing the anount to be paid to the Contractor ia the event of failure
of the Contractor and the Contracting Officer to agrec upon the whole
anount, to be paid to the Contractor by reason of the termination of work
pursvant to this clausc, shall be decued to limit, restrict, or otherwisc
deternine or affeet the amount or amounts which may be agreed upon to be
paid to the Contractor pursuant to this paragraph (d).

(¢) In the event of the failure of the Contractor and the Contrac-
ting Officer to agrec as provided in paragragh (d) upon the whole anount
to be paid to the Contractor by rceason of the termination of work pursuant
to this clause, the Contracting Officer shall deternine, on the basis of
information available to him, the anount, if any, duc to the Contractor
by rcason of the termination and shall pay to the Contractor the amounts
deternined as follows:

(1) For corpleted supplies accepted by the Governnent (or sold
or acquired as provided in paragraph (b)(7) above) and not theretofore
paid for, a su cquivalent to the aggregate price for such supplices com-
putcd in accordance with the pricce or prices specified in the contract,
appropriately adjusted for any saving of freight or other charges:

(2) Te total of --

(i) The costs incurred in the performance of the work termina-
ted, including initial costs and preparatory cxpense allocable thereto,
but exclusive of any costs attributable to supplics paid or to be paid
for under paragreph (c)(1) hercof;
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(11) The cost of settling and paying claims arising out of the termination
of work under subcontracts or orders, as provided in paragraph (b){s) above, which
are properly chargeable to the terminated portion of the contract (exclusive of
amounts paid or payable on account of supplies or materials delivered or services
furnished by subcontractors or vendors prior to the effective date of the Notice
of Tegnination, vhich amounts shall be included in the costs payable under (1)
shove).

(111) A sum equal to 2% of that part of the amount determined under (1)
which represents the cost of articles and materials not proeessed by the Contracter,
plus a sum equal to 8% of the remainder of such amount, but the aggregate of such
sums shall not exceed 6% of the whole of the amount determined under subdivision
(1) above, wvhich amount for the purpose of this subdivision (ii1) shall exclude
any chargee for interest on borrowing; provided, however, that if it sppears that
the Contractor would have sustained s loss on the entire contract had it been
completdd, no profit shall be included or allowed under this subdivision (iii) amd
an appropriate adjustment shall be made reducing the amount of the settlement to
reflect the indicated rate of loss.

(3) The reasonable cost of settlement, including accounting, legal, cleriecal,
and other expenses reasonably necegsary for the preparation of settlement claims
and supporting data with respect to the terminated portion of the contract and for
the termination and settlement of subcontracts therewnder, together with reessonable
storage, transportation, and other costs incurred in connection with the protection
or disposition of property allocable to this contract.

The total sum to be paid to the Contrector under (1) and {2) of this paragraph
(e) shall not exceed the total contract price as reduced by the amount of payments
othervise nade and as further reduced by the contract price of work not terminated.
Except for normal spoilage, and except to the extent that the Government shall have
otherwise expressly assumed the risk of loss, there shall be excluded from the
amounts payable to the Contractor as provided in paragraph (e)(1l) and paragraph ()
(2)(1), the fair value, as determined by the Contracting Officer, of property vhieh
is destroyed, lost, stolen, or damaged so as to become undeliverable to the Govern-
ment, or to a buyer pursuant to paregraph (b)(7).

(£) Any determination of costs under paragraph (c¢) or (e) hereof shall be
governed by the Statement of Principles for Consideration of Costs set forth in
Part 4 of Section VIII of the Armed Services Procurement Regulation, as in effect
on the date of this contract.

(g) The Contractor shall have the right of appeal, under the clause of this
contract entitled "Disputes”, from any determination made by the Contracting ’
Officer under paragraphs (¢) or '{e) above, except that if the Contractor has failed
to submit its claim within the time provided in paragraph (c) above and has failed
to request extension of such time, he shall have no such right of appeal. In
extension of such time, he shall have no such right of appeal. In any case
where the Contracting Officer has made a determination of the amount due under
parsgraph (e) or (e) above, the Government shall pay to the Contractor the
following: (1) if there is no right of appeal hereunder or if no timely appeal
has been taken, the amount so determined by the Contracting Officer, or (1i)
i1f an appesal has been tsken, the amount finally determined on such appeal.
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CEPREL

(h) In arriving at the amount due the Contractor under this clausc

there shall be deducted (1) all unliquidated advance or other unliquidated

Payments on account therctofore made to the Contractor, (2) any claim
which the Government may have against the Contractor in connection with
this contract, and (3) the agreed price for, or thc proceeds of sale of,
qg materials, supplies, or other things acquired by the Contractor or
sold, pursuant to the provisions of this clausc, and not otherwise rec-
covered by or credited to the Government.

(ﬁ) If the ftermination hercunder be partial, prior to the settle-
ment of the terminsted portion of this contract, the Countractor may file
with tﬁp Contracting Officer a recquest in wrltlng for an equitable ad-
Justmunﬁ of the price or prices specified in the contract rclating to
the continued portion of the contract (the portion not terminated by
the Notdce of Termination), and such equitable adjustment as may be
agreed upon ghall be made in such price or prices.

(3 The Government may from time to time, under such terms and con-
ditiong ai it moy rreseribe, make partial payments and peyments on account
against costs incurred by the Contractor in connection with the terminated
portion of this contract whenever in the opinion of the Contracting Offi-
cer the aggregate of such paymzuts shall be within the amount to which
the Contractor will be entitled hereunder. If the total of such payments
is in excesy of the amount finally agrecd or determined to be duc under
this clause; such cxcess shall be payable by the Contractor to the Gov-
ernment upon demand, togoethor with interest computed at the rate of %
rer annund, for the period from the date such coxcess payment is received
by thz Contractor to the date on which such excess is repaid o the Gov-
ernment; provided, however, thai no interest shall be charged with res-
peet to ahy such excess payment attributable to a reduction in the Con-
tractor's ¢laim by rcason of rctention or other disposition of termina-
tion invenfory until ten days after the date of such retention or dis-
positicn. |

t

(k) Unless otherwise provided for in this contract, or by appli-
cable statute, the Contractor, from the effective date of termination
oend for a period of six years after f£inal scttlement under this con-
tract, shall prescrve and make available to the Government at all rea-
sonable times at the office of the Contractor but without dircet charge
to the Government, all its books, records, documents, and other cvidence
bearing on the costs and cxpenscs of the Contractor under this contract
and relating to the work terminated hercunder, or, to the oxtent ap-
proved by the Contracting Officer, photographs, micro-photographs, or
other authentic reproductions thereof.

R PATHMENTS

Tonission of properly cer-

The Contractor shall be
: 2rs, the prices stipulated herein for supplies
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be made on partial deliverics accepted by the Governuen:
amount due on such deliverics so warrantg; 3 en reguested by the
Contractor, paynent for agcopde rtial deliveries shall bc made when-
ever such uld equal or cxcecd cither $1,000 or 50% of the
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33. DEFAULT

() The Government may, subJjeet to the provisions of paragraph
(v) below, by written Notice of Default to the Contractor, terminate
the whole or any part of this contract in any one of the following cir-
cumstances :

(1) If the Contractor fails to make delivery of the supplics or
to perform the services within the time specified hercin or any cxtoen-
sion thercof; or

(i1) If the Contractor fails to perform any of the other provi-
sions of this contract, or so fails to make progress as to endonger
performance of this contract in accordance with its terms, and in cither
of these two circumstances does not cure such failure within a period
of 10 days (or such longer period as the Contracting Officer uay auth-
orize in writing) after receipt of notice from the Contracting Officer
specifying such failure.

(b) The Contractor shall not be liable for any excess costs, if
any fallure to perform the contract arises out of causcs beyond the
control and without the fault or ncgligence of th: Contractor. Such
causes includc, but arc not restricted to, acts of God or of the
public encmy, acts of the Govermment, fires, floods, cpidemics, quar-
antine restrictions, strikes, freight embargoes, unusually severce
weather, and defaults of subcontractors duc to any of such causes
unless the Contracting Officer shall determine that the supplics or
services to be furnished by the subcontractor were obtainable fron
other sources in sufficicnt time to permit the Contractor to meet the
required delivery schedule

(¢) In the event the Govermment terminates this contract in whole
or in part as provided in paragraph (a) of this clause, the Government
may procure, upon such terms and in such manner as the Contracting
Officer may decn appropriate, supplices or scrvices similar to thosc so
terminated, and the Contractor shall be liable to the Government for
any excess costs for such similar supplices or scrvices, PROVIDED that
the Contractor shall continue the performance of this contract to the
extent not terminated under the provisions of this clause.

(@) If this contract is terminoted as provided in paragraph (a)
of this clause, the Government, in addition to any other rights pro-
vided in this clause, may require the Contractor to transfer title
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and deliver to the Governmesgw.[he menner and to the extent
directed by the Contracting Officer, (i) eny completed supplies,

and (1i) such partielly completed supplies end meterisls, parts,
tools, dies, jigs, fixtures, plans, drawings, informstion and con-
tract rights (hereinaftcr called "manufacturing materials") as the
Contractor hes specifically produced or specifilcally ecquired for
the performance of such part of this contract as has been termirvated;
end the Contractor shall, upon direction of the Contracting Officer,
protect and preserve property in possession of the Contractor in
vhich the Government has en interest. The Governmeni shall pay to
the Contractor the contract price for completed supplies delivered
to and accepted by the Government, and the amount egreed upon by the
Contractor end the Contracting Officer for menufacturing materilals
delivered to and accepted by the Government end for the protection
and preservation of property. Feilure to agree shall be s dispute
concerning a question of fact within the meaning of the clause of
this contract entitled "Disputes.”

(e) If, after notice of terminstion of this contract under
the provisions of paragraph (a) of this clause, it is determined
that the fallure to perform this contract is due to csuses beyond
the control and without the fault or negligence of the Contractor
pursuant to the provisions of paragraph (b) of this clause, such
Notice of Default shall be deemed to have been issued pursuant to
the clause of this contract entitled "Termination for Convenience
of the Government” and the rights and obligations of the parties
hereto shall in such event be governed by such clause. Except as
otherwise provided in this contract, this paragraph (e) applies only
if this contract is with a military department.

(£) The rights and remedies of the Government provided in this
clause shall not be exclusive and are in addition to ary other rights
and remedies provided by law or under this contract.

34. SUBCONTRACTS FOR WORK OR SERVICES

{(a) No contract shall be made by the Contractor with any other
party for furnishing any of the completed or substantially completed
articles, spare parts or work, herein contracted for, without the
written approval of the Contracting Officer as to sources.

to the Contracting Officer of any proposed subgon
vhich (1) is on & cost or costep -
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he—Contractor—shall-net;—whtheoud nrie Lt en
the Contracting Officer, place any subcontract which (1) is on a cost o
cost-plus-a-fixed-fee basis, or (11) is on a fixed price basis exceeding
in doller amount either $25,000 or five percent (5%) of the total amount
of this contract,cor (iii) provides for the fabrication, purchase, rents
installation or other acquisition, of any item of industrial facilit
or of special tooling having a value in excess of $1,000, or (1y
a time-and-material or labor-hour basis. The Contracting Offi€er may,
in his discretion, ratify in writing any such subcontract; % ch actlon
shall constitute the consent of the Contracting Officer 4s required by
this paragraph (c). )

(d) The Contractor agrees that no subcoptfact placed under this contract
shall provide for payment on a cost-plus-a-pércentage-of-cost basis,

(e) The Contracting Officer may,”in his discretion, specifically approve
in writing any of the provisions of“a subcontract. However, such approvel or
the consent of the Contracting Officer obtained as required by this clause
shall not be construed to copsfitute a determination of the acceptabllity
of the subcontract price, xhless such approval specifically provides that
it constitutes a deterpifiation of the acceptability of the subcontract

géntracting Officer may approve all or any part of the
purchasing system and from time to time rescind or reinstate
such appr6val. Such approvel shall be deemed to fulfill the requirements
grégraphs a, b, and ¢ of this Article 34. The Contracting Officer has
»foved the Contrector's purchasing system, and such approval shall remain
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35, ALTERATIONS IN CONTRACT

The following alterations were made'in,this contract prior to signature
thereof by the parties to this contract:

() The following articles were addeds:

AINIM
noUL1

(&) The Contractor agrees that it
such part thereof as 16

8 _books-anmd Tecords and its plants, or
mey be engages the performance of this contract, shall
6= be subject to inspection and audit by and authorized

37. SUPERSEDING SPECIFICATIONS

All references in eny Government specification incorporated herein to
other Government specifications shall be deemed to include all specifications
supplementery to or superseding the specifications so referred to, to the
extent that such supplementary or superseding specifications are in effect
at the date of Contractor's latest guotation, if the Contractor was furnished
or otherwise notified of the existente of such supplementary or superseding
specification at the time of said quotation.

38, DELAY IN DELIVERY DATA

(a) It is understood that the efficient use by the Government of
the supplies called for hereunder requires that the data dalled for
hereunder be delivered not later than the time or respective times herein
specified. If such data is not delivered at sald time or times, the
Government may at its election, so long as such data remains undelivered,
unless the delay in delivery thereof arises out of causes beyond the
control and without the fault or negligence of the Contractor within the
meaning of the clamse hereof entitled "Default," withhold payment to the

. Contractor for any of the amounts then due, refuse approval of the

Contractorts vouchers end refuse to accept further deliveries hereunder
from the Contractor or take any other action authorized by law or
regulation now or hereafter in effect including termination of the

SEGRET
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contract for default t¢ the extent and in tre mannar authorized by said
clause, and may tare any or all or the foregoing actions separately or
in combination.

(o) The provisions of this clause shall orly be applicable to
technical data, such as handbooks, service manuals, or other information
pecessary for the proper maintenance or serviciog of the end items caliled
for herein.

39. QUALITY CONTROL SPECIFICATION
Except as ctherwise provided ip this ccntract, the Centractor's
system of quality control during the performance of this contract shall
be in accordance with the provigions of Military Specification MIL-Q-5923,
as in effect on the date of this cuntract, incorporated herein by refer-
ence, unleas this contract is one of the types specified in paragraph 1.2
of said specification.

L7, ADDITIONAI. TAX PROVISION
The term "contract date’ under the clause hereof antitled "Federal,
State and Local Taxes" shall ala» be deemed to refer to the date of approval
of the respective Fxhibits or Spare Parts hange Requests submitted pur-
suant to this coutract.

k1. SHIPMENTS

() Unlees otherwise provided in this contract or unless the
Contracting Afficer actinz under the "Changes" clause hereof directs in
writing otherwise, all supplies to be furnished under this contract shall
te delivered f.o.b. carrier’s equipment at the plant or plants at which
such supplies are to be finslly inspected and accepted, or if the facilities
for shipment by carrier's equipment are oot available at the Contractor's
plant, f.o5.b. the point or points nearest theret.u that carrier service is
available. When the carrier's equipment is rail, any shipment occupying
sufficient space ir = railroad car to couustitite a carload shipment subject
to caricad fr»ignt rates shall he proverlv and adequately loaded in freight
cars G o Lax eT . micd BGy aaipment suolect to less-than-carload
freigit ratesa anaja oe ue;ivered by the couiractor intg the carrier’s
possess.on at tne Loatractor's piant, or at the point or points nearest
thereto at which delivery can be effected.

(b) Wnenever it is provided in this contract that supplies shall
be delivered f.o.o. specified destioations, such suppliies shall be shipped
direct by the Contractor to the specified destinationa on commercial bills
of lading, at the ~xpense of the contractor. Provided, however, that
nothing contained herein shall preclude reimbursement of the Contractor
by the Goverument of any such transportation expensee 1f this is a co8t-
reimbursement type contract.

(c) Notwithstanding other provisions of this contract, shipments
made under cost reimbursement contracts which do not exceed (1) 1000 pounds
if shipped by rail, truck, or freigrt forwarded, or (ii) 170 pounds if
shipped by railway express, or (iii) 50 pounds if shipped by commercial
air, shall be made by commercial bills of lading, charges to destination(s)
paid by the Contractor. .

—~

a) Consignment Instruct.ons. Consigument instructions shall
be made Ly the suthorised Repressentative on the respective Progmctiem List.
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(e} Shipping Instructions. If not otherwise provided herein,
nameg of conslignees f all supplies t. be dell rered by the Contractor
hereunder w.il be furnished in writing by the Contracting Officer at a
later date. Request therefor snall be made tu such address as the Con-
tracting Officer may direct, not iater than thirty (32) days prior to
the date on which any of the articleas are ready for shipment.

(¢ Routing Instructiona. If not otherwise provided herein and
deliveries are other than f.o.t. specified destinations, Government routing
instructions will be furnished to the CTcntractor in writing by the Con-
tracting Officer at s later dat=. 1f the Jovernmeut routing instructions
have not been recelved by the Contractor thirty (3¢) days prior to date on
which any of the articlies are anticipat2d tc be ready for shipment, request
therefor shal. immediately be made to the Eontracting Officer. :

{3} Notice of 3hipments. At the time of deliverv of any shipment
of supplies to a carrier for transportation, the Contractor shall give
prepaid notice of shipment t. the consignee establishment, and to such
other persovns or inetallations designated by the Contracting Officer, in
accordance with inst-uctions of the Contracting Officer. If such instructions
have not been received by the Contractor at least 24 hours prior to such
delivery to a carrier, the Contractor shall request instructions from the
Contracting Officer cuncerninz the notice of shipment to te given.

(b} “omputation of Delivery Time. For the purpose of determining
the fulfillment of this centract o far as delivery dates are concerned, in
the event the delivery point or points are no%t the same as the point or points
of destination, the time of delivery of the supplies shall te the date of
delivery to the carrier ready for shipment to destinatinn.

{1) Shioments by the Goverament. Unless this is a cost-relmbursement
type contiract, any a licacs, suppiies or other items to be delivered by the

Novernpent +- *ha Tnteqetor 2balY, snleas otherwise provided herein, be
derivered Lo wue couLiaclo [.ou.u. carrier's equipment at tne piant or plaants
ol the Contractor deaignated, ~¢ i facilities for shipment by carrier's

equipment are not available at the Contractor’s plant or plants, f.o.b. the
point or pcints nearest thereto that carrier's aquipment is available.

(1) Where the contract provides that inspection and acceptance
shall be eccomplisted at a subccntractor's plant {whether in whole or in
part} the foregoing provisions, except psragraphs (e} ard [f), shall be
equally applicable t.. such subcontractors as prcvided in said subcontract.
Subcontractors’ saipring inatructions and routing instructions, if not pre-
vioualy furnished, shall be requested from the Prise Coutrector.

b2, TIM® FOR I35UANCE OF PRODUCTION LISTS

No aew rrodactiop Liat sahall be iasued under this ¢ontract after

the date set forth in the Schedule unless such time is exteanded by written
agreement of the varties hereto.

L3, FORMS
Attached hereto are samples .f the format fur Produetion Lists
and Exhibits to whieh the parties herets shall conform in the preparation
of such Instrumen-ua,
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L4. RIGHTS IN DATA - UNLIMITED
() The term "Subject Data” as used herein includes writings,
esound recordings, pictorial reproductions, drawings or other graphical -
representations, and works of any similar naturen?vhether or not copyrighted)
vhich are specified to be delivered under this contract. The term does not
include financial reports, cost analiyses and other information incidentsl.
to contract edministration.

(b) Subjeet to the proviso of (c) below, the Government may dupli-
cate, use, and disclose in any manner and for any purpose whatsoever, and
have others so do, all Subject Data delivered under this contract.

(¢) The Contractor agrees to and does hereby grant to the Govern-
rent, and to its officers, agents, and employees acting within the scope of
their official duties, a royalty-free, oon-exclusive and irrevocable license
throughout the world, to publish, translate, reproduce, deliver, perform,
dispose of and to authorize cthers so to do, all Subject Data now or here-
after covered by copyright; provided, that with respect to such Sub ject
Data not originated in the performance of this contract but which is incor-
porated in the work furnished under this contract such license shall be
only to the extent that the Contractor, its employees, or any individual
or concern specifically employed or assigned by the Contractor to originate
and prepare such Date under this contract, now has, or prior to completion
or final settlement of this contract may acquire, the right to grant such
license without becoming liable to pay compensation to others solely because
of such grant.

(&) Tbe Contractor shall exert all reascuable effort to advise
the Contracting Officer, at the time of delivery of the Subject Data fur-
nished under this contract, of all iavasions of the right of privacy con-
tained therein and of all portions of such Data coplied from work not com-
posed or produced in the performance of this contract and not licensed
under this clause.

(e) The Contractor shall report to the Contracting Officer,
Promptly and in reasonable written detail, each notice or claim of copy-~
right infringement received by the Contractor with respect to all Subject

Data delivered under this contract.

, . {f) Nothing contained in this clause shall imply a license to
the Govermment under any patent or be construed as affecting the scope of
any license or other right otherwise granted to the Government under any
patent.

(g) The Contractor shall not affix any restrictive markings upon
any Subject Data, and if such markings are affixed, the Government shall
have the right at any time to modify, remove, obliterate or ignore any
such marking."

e —
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45. RRBPONSIBILITY FOR SUPPLIES

Except as otherwise provided in this contract, (1) the Contractor
shall be responsible for the supplies covered by this contract until they
are delivered at the desigmated delivery point, regardless of the point of
inspection; (11) after delivery to the Government at the designated point
and prior to acceptamce by the Government or rejection and giving notice 2. . -
thereof by the Government, the Government shall be responsidble for the loss
or destruction of or damage to the supplies ouly if such loss, destruction,
or damge results from the negligence of officers s agents, or employses of
the Government scting within the scope of their employment; and (111) the
Contractor shall bear ell risks as to rejected supplies after notice of
rejection, except that the Jovernment shall be responsible for the loss, or
destruction of, or damage to the supplies only if such loas » destruction or
damage results from the gross negligence of officers » &gents, or employees
of the Government acting within the scope of their employment.

(v) The following articles were deleted:

EXTRAS

AIRCRAFT IN THE OPEN

29 REPRODUCTION & USE OF TECHNICAL DATA
32 PAYMENTS
36

=~ w

1
RESPONSIBILITY FOR SUPPLIES
INSPECTION AND AUDIT
(¢) Paragraphs (b), (¢), (d), (e) and (£) of ARTICLE 34 were deleted.
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